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THABA CHWEU MUNICIPALITY 


REPORT OF THE CHIEF FINANCIAL OFFICER 


[L OPERATING RESULTS 


Details of the operating results per department, classification and object of expenditure are included in appendices D and E. . The overall operating results for the year ended 30 June 2009 are as follows: 



Actual 

Actual 

Variance 

Budget 

Variance 


2008 

2009 


2009 

actual / 

INCOME 

R 

R 

% 

R 

budget % 

Opening surplus 

31 427 638 

0 




Sundry Transfers 






Operating income for the year 

149 224 901 

173 049 214 

15.97% 

196 573 195 

-11.97% 

Surplus for the year 







180 652 539 

173 049 214 


196 573 195 


EXPENDITURE 






Opening deficit 

0 

0 




Operating expenditure for the year 

154 002 356 

175 622 289 

14% 

194 378 197 

10.68% 

Sundry transfers 

5 268 681 

0 




Closing deficit 

21 381 502 

(2 573 075) 


2 194 998 



180 652 539 

173 049 214 


196 573 195 



[ Geneitfl 



Actual 

2008 

R 

Actual 

2009 

R 

Variance 

% 

Budget 

2009 

R 

Variance 

actual / 
budget % 

Income 

91 877 314 

108 855 090 

18.48% 

122 193 695 

-10.92% 

Expenditure 

108 690 998 

114 610 396 

5.45% 

140 252 932 

18.28% 

Surplus / (deficit) 

(16 813 684) 

(5 755 305) 

-65.77% 

262 446 627 


Surplus / (deficit) as a % of total income 

19.27% 

-5.29% 


215% 




The prices for the purchase of electricity and water as well as postal and telecommunication charges are subject to administered adjustments. The following is a summary of the operating results of the 
Councils trading and housing services: 


Electricity Service 



Actual 

2008 

R 

Actual 

2009 

R 

Variance 

% 

Budget 

2009 

R 

Variance 

actual / 
budget % 

Income 

40 641 364 

47 660 802 

17.27% 

55 499 500 

-14.12% 

Expenditure 

34 989 605 

53 488 426 

52.87% 

45 393 550 

-17.83% 

Surplus / (deficit) 

5 651 759 

-5 827 623 

-203.11% 

10 105 950 


Surplus / (deficit) as a % of total income 

13.91% 

-12.23% 


18.21% 




Water Service 



Actual 

Actual 

Variance 

Budget 

Variance 


2008 

2009 


2009 

actual / 


R 

R 

% 

R 

budget % 

Income 

16 280 761 

16 150 906 

-0.80% 

18 213 000 

-11.32% 

Expenditure 

7 114 468 

6 609 133 

0 

-7.10% 

7 394 800 

10.62% 

Surplus / (deficit) 

9 166 293 

9 541 773 

4.10% 

10 818 200 


Surplus / (deficit) as a % of total income 

56.30% 

59.08% 


59.40% 



Housing Service 



Actual 

2008 

R 

Actual 

2009 

R 

Variance 

% 

Budget 

2009 

R 

Variance 

actual / 
budget % 

Income 

425 462 

382 415 

-10.12% 

667 000 

-42.67% 

Expenditure 

2 307 284 

914 335 

-60.37% 

1 336 915 

31.61% 

Surplus / (deficit) 

(1 881 822) 

-531 920 

-71.73% 

(669 915) 


Surplus / (deficit) as a % of total income 

-442.30% 

-139.09% 


-100.44% 



\ 2 . CAPITAL EXPENDITURE 


The expenditure on fixed assets incurred during the year amounted to R8 787 343 . This exclude expenditure on MIG funds. The expenditure on assets were financed from different sources as will be 
indicated in the second table. Actual expenditure consists of the following: 



2009 

2009 

2008 


Actual 

Budget 

Actual 


R 

R 

R 

Coimcil General 

152 684 

293 000 

0 

Fire & Protection Services 

0 

0 

638 957 

Public Health 

0 

0 

1 133 027 

Public Works - General 

4 187 421 

3 263 757 

26 910 427 

Financial Viability 

1 212 736 

840 700 

0 

Licenses/Traffic 

662 221 

1 001 000 

4 978 545 

Parks 

29 760 

0 

0 

Civil Buildings 

126 448 

620 000 

0 

Museum 

41 800 

0 

71 688 

Cleansing (Refuse) 

0 

0 

578 283 

Community and Protection Services: Director 

0 

0 

618 862 

Housing 

0 

0 

1 038 169 

Electricity 

417 109 

2 500 000 

1 668 950 

Street lights 

32 450 

50 000 

0 

Cemetry 

99 548 

0 

0 

Economic housing 

1 214 184 

2 000 000 

0 

Sport & Recreation 

129 883 

200 000 

193 184 

Water 

481 098 

3 850 000 

1 308 947 


8 787 342 

14 618 457 

39 139 040 
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A complete analysis of fixed assets and capital expenditure (budgeted and actual) per department, classification or service is included in appendix C. 


Resomces used to finance the fixed assets were as follows: 


2009 

Actual 

R 

Contributions from operating income 
Loans redeemed 


9 885 868 


8 843 658 
1 042 210 


More details regarding external loans and internal advances used to finance fixed assets are shown in appendix B. 


1 3. EXTERNAL LOANS, INVESTMENTS AND CASH 

External loans outstanding on 30 June 2009 amount to R 14 773 226 (R16 018 041 in 2008) as set out in appendix B. 

Investments on 30 June 2009 amount to R 11 137 432 (R16 167 913 on 30 June 2008). 

More information regarding loans and investments are disclosed in the notes (4 and 7) and appendix B to the financial statements. 


FUNDS AND PROVISIONS 


The movement regarding statutory funds and provisions is given in appendix A. 

[5^ CURRENT ISSUES 


(a) The current assest register is not yet fully GRAP compliant.. 

(b) No loan register exist and no certificates for the outstanding balances as at 30 June 2009 are available from the 
applicable financial institutions. 

(c) No investment register exist and no certificates for the outstanding balances as at 30 June 2009 are available from 
the applicable financial institutions. 


APPRECIATION 


1 would like to thank the Mayor, Councilors and personnel for the support given to me and my personnel during the year. 


CHIEF FINANCIAL OFFICER 
Mr. T.P. Mpele 


THABA CHWEU LOCAL MUNICIPALITY 


ACCOUNTING POLICIES 


1. BASIS OF PRESENTATION 

1.1. These financial statements have been prepared in order to conform to the standards laid down by the Institute of 
Municipal Finance Officers in its code of practice (1996 2nd Edition) and Report on the Standardization of 
financial statements of Local Authorities (4th Edition, as amended). 

1.2 The financial statements are prepared on the historical cost basis, adjusted for fixed assets as more fully detailed 
in Accounting Policy note 3. 

1.3 In terms of Statement 4.5 of the Code of Accounting Practice for Local Authorities in S.A. the accrual basis of 
accounting shall be used. This means that all income must be recorded when measurable and available. 


2. CONSOLIDATION 

The Statement of Financial Position includes Rates and General Services, Housing Services, Trading Services 
and the different funds, reserves and provisions. All inter-departmental charges are set-off against each other, 
with the exception of assessment rates, refuse removal, electricity and water, which are treated as income and 
expenditure in the respective departments. 

3. FIXED ASSETS 

3.1 Fixed assets are stated: 
at historical cost; or 

at valuation (based on the market price at date of acquisition), where assets have been acquired by grant or 
donation, while they are in existence and fit for use, except in the case of bulk assets which are written off at the 
end of their estimated life as determined by the Treasurer. 

3.2 Depreciation. 

The balance shown against the heading "Loans Redeemed and Other Capital Receipts" in annexure C is 
tantamount to a provision for depreciation. Assets are acquired through: 

Appropriations from income , where full cost of the asset forms an immediate and direct charge against the 
operating income, and therefore it is unnecessary to make any further provision for depreciation 

Grants, where the amount representing the value of such grant or donation is immediately credited to the "Loans 
Redeemed and Other Capital Receipts" account. 

3.3 Fixed assets are financed from different sources, including external loans, 
operating income, endowments and internal advances. These loans and internal 
advances are repaid within the estimated lives of the assets. 

4. SURPLUSES AND DEFICITS 

Any surpluses or deficits arising from operations are transferred to Rates and General Services. 

5. INVESTMENTS 

Investments in Financial Instrnments 

Investments are disclosed at the lower of cost or market value if a permanent decline in value occurred. 
Investments are made in terms of the Councils investment policy. 

6. PROVISIONS AND RESERVES 

Provisions and reserves are established where considered necessary and are reflected in detail in the Provision 
and Reserve Statements. 
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THABA CHWEU LOCAL MUNICIPALITY 


ACCOUNTING POLICIES 


7. INVENTORIES 

Inventory (stores and materials) is valued at lower of cost, determined on the 
weighted average basis, and net realizable value. 

8. RETIREMENT BENEFITS 


The municipality provides retirement benefits for its employees and councillors. The contributions to fund 
obligations for the payment of retirement benefits are charged against income in the year they become payable. 
The defined benefit funds, which are administered on a provincial basis, are actuarially valued triennially on the 
projected unit credit method basis. Deficits identified are recovered through lump sum payments or increased 
future contributions on a proportional basis to all participating local authorities. 

9. REVENUE RECOGNITION 

9.1 Revenue from the sale of goods is recognized when the risk is passed to the consumer. 

9.2 Revenue from the sale of water and electricity is recognized monthly at a standard rate. 


10 PRESENTATION CURRENCY 

The annual financial statements are presented in South African Rand 

1 1 GOING C ONCERN ASSUMPTION 

These annual financial statements have been prepared on a going concern basis. 

12 ACCOUNTS RECEIVABLE 

Accounts receivable are carried at anticipated realizable value. Provision for bad debts is based on outstanding 
debtors for plus minus 90 days and longer at year end. Bad debts are written off during the year in which they 
are identified. Amounts that are receivable within 12 months from the reporting date are classified as current 
assets. 

13 CASH AND CASH EQUIVALENTS 

Cash includes cash on hand and cash with banks. Bank overdrafts are recorded based on the actual amount of 
the facility utilized. Finance charges on bank overdrafts are expensed as and when incurred. 

14 TRADE CREDITORS 

Trade creditors are stated at their nominal value. 

15 CONDITIONAL GRANTS AND RECEIPTS 


Revenue received from conditional grants, donations and funding are recognized as revenue to the extent that 
the Municipality has complied with any of the criteria, conditions or obligations embodied in the funding 
agreement. To the extent that the criteria, conditions or obligations have not been met, a liability is recognized. 

16 COMPARATIVE INFORMATION 

Current year comparatives: 

Budgeted amounts have been included in the annual financial statements for the current financial year only. 
Prior year comparatives: 

When the presentation or classification of items in the annual financial statements is amended, prior period 
comparative amounts are reclassified. The nature and reason for reclassification are disclosed. 
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THABA CHWEU LOCAL MUNICIPALITY 

STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2009 


2009 


2008 


Notes R 


R 


CAPITAL EMPLOYED 

FUNDS AND RESERVES 5 251 996 4 668 444 


Statutory funds 

1 

- 


- 

Reserves 

2 

5 251 996 


4 668 444 


RETAINED SURPLUS/(DEFICIT) 


18 25 595 636 

30 847 632 


22 281 502 

26 949 946 


CONDITIONAL GRANTS 


3 


LONG-TERM LIABILITIES 


4 13 626 922 


14 869 704 


CONSUMER DEPOSITS 


5 3 013 090 

47 487 644 


2 613 523 
44 433 173 


EMPEOYMENT OF CAPITAE 
FIXED ASSETS 
INVESTMENTS 
LONG-TERM DEBTORS 
NET CURRENT ASSETS/(EIABIEITIES) 
CURRENT ASSETS 

Inventory 

Debtors 

Cash 

Short-Term portion of investments 

Conditional Grants 

Bank 

CURRENT EIABIEITIES 

Provisions 

Creditors 

Short term portion of long term liabilities 
Bank Overdraft 


6 

7 

8 


9 

10 

24 
7 
3 

25 


16 822 716 
6 028 159 

24 636 768 


77 365 044 



15 

16 
4 
24 



1 912 172 

8 891 143 

1 146 304 

40 778 657 




47 487 644 


17 921 241 
5 444 607 

21 067 323 


34 736 381 



1912 172 
7 546 167 
1 148 337 
3 062 382 

44 433 173 


Page 7 



THABA CHWEU LOCAL MUNICIPALITY 

STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2009 




2008 

2008 

2008 


2009 

2009 

2009 

2009 

Actual 

Actual 

Surplus/ 


Actual 

Actual 

Surplus/ 

Budget 

Income 

Expenditure 

(Deficit) 


Income 

Expenditure 

(Deficit) 

Surplus/ (Deficit) 

R 

R 

R 

RATES & GENERAL 

R 

R 

R 

R 

91 877 314 

108 690 999 

(16 813 685) 

SERVICES 

108 855 090 

114 610 396 

(5 755 305) 

(18 059 237) 

65 245 490 

74 669 486 

(9 423 996) 

Community Services 

78 656 235 

89 448 460 

(10 792 225) 

(27 665 492) 

268 878 

7 710 512 

(7 441 634) 

Subsidised Services 

297 022 

6 042 411 

(5 745 388) 

(8 385 450) 

26 362 946 

26 311001 

51 945 

Economic Services 

29 901 833 

19 119 525 

10 782 308 

17 991 705 

425 462 

2 307 284 

(1 881 822) 

HOUSING SERVICES 

382 415 

914 335 

(531 920) 

(669 915) 

56 922 125 

42 104 073 

14 818 052 

TRADING SERVICES 

63 811 709 

60 097 559 

3 714 150 

20 924 150 

149 224 900 

153 102 356 

(3 877 456) 

TOTAL 

173 049 214 

175 622 289 

(2 573 075) 

2 194 998 


(5 268 681) 

Appropriations for the year 

5 887 210 


Net surplus (deficit) for 


(9 146 137) 

the year 

Accumulated surplus/(deficit): 

3 314 135 

31 427 638 

beginning of the year 

22 281 501 


ACCUMULATED SURPLUS/(DEFICIT): 


22 281 501 

END OF THE YEAR 

25 595 636 


(Refer to appendix D and E for more detail) 
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THABA CHWEU MUNICIPALITY 

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2009 



2009 

2008 

Note 

R 

R 


OPERATING ACTIVITIES 42 778 913 47 012 048 


Cash (utilised)/generated hy operations 

19 

47 355 920 


44 169 769 

Investment Income 


- 


- 

(Decrease)/Increase in Working Capital 

20 

(18 842 312) 


(247 908) 



28 513 608 


43 921 861 

Less: External interest paid 

17 

(3 821 431) 


(3 917 867) 

(Cash utilised)/retained from operations 


24 692 176 


40 003 994 

Cash contributions from puhhc and state 


18 086 737 


7 008 054 


CASH UTIEISED IN INVESTING ACTIVITIES 

Investment in fixed assets 

CASH EFFECTS OF FINANCING ACTIVITIES 

Decrease in long-term loans 
Increase in cash investments 

Net cash flow for the year 


(Decrease)/Increase in cash 

Net cash (generated)/utilised for the year 



(8 787 342) 

(39 139 040) 

21 

(1 244 815) 

(1 150 371) 

22 

4 969 519 

518 626 


37 716 275 

7 241 263 


23&24 

(37 716 275) 

(5 744 484) 


(37 716 275) 

(5 744 484) 
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I THABA CHWEU LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 



2009 

2008 


R 

R 

STATUTORY FUNDS 

- 

- 

RESERVES 

Loan redemption 

5 251 996 

4 668 444 


5 251 996 

4 668 444 

Refer to Appendix A for more detail on reserves 

UNSPENT CONDITIONAL GRANTS 

R 

R 

Grants Tourism Planning 

- 

(2 986 587) 

Establishment Grant: Coromandel 

15 889 799 

603 781 

Dientjie Farming Project 

(747 079) 

(747 079) 

MP304 VIP Sanitation Grant 

(68 751) 

(68 751) 

NER Funding 

(232 353) 

(232 353) 

MIG PMU Grant 

411 523 

(443 300) 

EDM Sanitation Grant 

(500 000) 

(500 000) 

MIG Funds 

1 268 580 

(925 606) 

FMG 

4 324 581 

(1 218 096) 

Sabie Ext 10 

283 060 

288 060 

EDM Sanitation Grant (Training) 

(169 052) 

(169 052) 

Graskop Stormwater Phase 2 

1 716 235 

2 211 568 

Refurbish Matibidi A/B Water 

5 748 092 

831 721 

Youth A C 

29 007 

29 007 

Consulting Eng Ser Floodline 

230 838 

230 838 

Lydenburg X 6 Bulk and Infras 

3 588 584 

3 588 584 

MPU Housing Fund 

(1 163 316) 

(1 163 316) 

Sabie Extention 9 

111259 

111 259 

Matibidi, Leroro' Moromela VIP 

294 185 

3 255 885 

Refurbish of Exist Water 

169 318 

169 318 

Lydenburg Geo Hydrological 

(68 000) 

(68 000) 

Lydenburg Taxie rank 

(250) 

(250) 

Rehabilitation Sabie Main road 

522 549 

522 549 

Refurb Mashishing water 

1 430 599 

- 

Library Mashishing 

(6 141) 

121 715 

Donation Received 

(41 000) 

- 

Gvt Grant received 

(1 468 000) 

- 

System Improvement Grant 

(8 425 833) 

(1 471 500) 

Special Projects 

(2 825) 

(2 825) 


23 125 609 

1 967 570 
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I THABA CHWEU LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 



R 

R 

LONG TERM LIABILITIES 

R 

R 

Local registered stock 

8 910 000 

8 910 000 

INCA 

2 198 726 

2 539 061 

Development bank of South Africa 

3 664 500 

4 568 980 


14 773 226 

16 018 041 

Less: Current portion transferred to current liabilities 

1 146 304 

1 148 337 

INCA 

296 353 


296 353 

Development bank of South Africa 

849 951 


851 984 





13 626 922 

14 869 704 

(Refer to appendix B for more detail on long term liabilities) 



CONSUMER DEPOSITS 



- Consumers 

- Other 

3 013 090 

2 613 523 


3 013 090 - 

2 613 523 

Guarantees in place of electricity and waste deposits 

1 191 194 

1 191 194 

All consumers are required to pay a deposit equating to two 
months consumption of electricity and water services. Deposits 
are considered a long term liability as the deposit is only refunded 
once the service is terminated. Interest is not paid on deposits. 



FIXED ASSETS 



Fixed Assets at the beginning of the year 

127 577 927 

89 306 949 

Capital Expenditure during the year 

8 787 342 

39 139 040 

Less Assets written off , transferred or disposed of during the 

Less Rectify previous balances 

• 

868 060 

TOTAL FIXED ASSETS 

136 365 269 

127 577 929 

Less: Loans redeemed and other capital receipts 

(119 542 553) 

(109 656 687) 


16 822 716 

17 921 241 

Work in progress 

- 

- 

NET FIXED ASSETS 

16 822 716 

17 921 241 

Refer to Appendix C for more details on fixed assets 



INVESTMENTS 



Listed 



(Lydenburg) 

783 278 

783 278 

Unlisted 

10 354 154 

5 384 637 

Long term deposits 

5 244 881 


4 661 329 

Call accounts 

4 385 965 


- 

On call deposit 32 days 

723 308 


723 308 




Total investments 

11 137 432 

6 167 915 

Short term portion 

(5 109 273) 

(723 308) 

Total investments 

6 028 159 

5 444 608 
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I THABA CHWEU LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 

2009 2008 

R R 


783 278 783 278 

5 384 637 5 384 637 

The listed investment is disclosed at cost or net realisable value at year end, 
which ever is the lowest. 

Included in long term deposits is an amount of R4 668 444 
(2007: R4 142 704) that represents an initial deposit of R845 
000 which was invested with the Public Investment 
Commissioners in 1993 as a loan redemption fund and stand as 
security for the repayment of the local stock loan No. E30, R8 
910 000, which will mature in 2014. 


Market value of listed investments 
Management value of unlisted investments 


8 LONG TERM DEBTORS 

Debtors Loans 


9 INVENTORY 

Stock represents consumable stores 


10 DEBTORS 

Consumer debtors 

VAT 

Sundry 

Less: Provision for Bad Debts 

VAT is payable on the Invoice basis. 

11 CONSUMER DEBTORS 


2 806 173 

2 283 079 

91 777 163 

74 958 785 

(5 352 081) 

(4 631 124) 

4 370 700 

404 360 

90 795 782 

70 732 021 

(44 471 793) 

(40 971 794) 

46 323 989 

29 760 227 


The age analysis of consumer debtors, as disclosed above, is as follows: 

- Current 

6 494 612 

6 817 747 

- 30 days 

2 938 904 

3 038 345 

- 60 days 

9 168 110 

2 642 707 

- 90 days 

4 994 670 

2 366 775 

- 120 days and older 

67 199 486 

55 866 447 


90 795 782 

70 732 021 

Less: Provision for bad debts 

(44 471 793) 

(40 971 794) 

Net amount for consumer debtors 

46 323 989 

29 760 227 


Provision for bad debts represents 49% of total consumer debtors outstanding 
at the end of the financial year. 
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I THABA CHWEU LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 

2009 2008 

R R 

12 AUDITORS REMUNERATION R R 

Remuneration actually paid for audit services during the year. 897 329 564 822 

13 COUNCILLOR REMUNERATION 


Mayor 

Speaker 

Executive Committee members 
Councillors 


578 699 
414 958 
778 046 
3 267 768 
5 039 471 


481 696 
381 965 
726 312 
2 834 343 

4 424 316 


14 REMUNERATION OF SECTION 57 EMPLOYEES 


Municipal 

Manager 


Chief Financial 
Officer 


Managers 


Salaries 

Contributions to Pension, UIF and Medical Aid Funds 
Motor and Travelling allowances 


432 000 444 000 732 000 

119 619 37 539 179 633 

156 561 96 621 244 687 

708 180 578 160 1 156 320 


15 PROVISIONS 

Personnel accumulated leave 


1912 172 1 912 172 

1912 172 1912 172 


16 CREDITORS 

Trade Creditors 7 078 017 5 817 340 


8 891 143 7 546 167 


17 FINANCE TRANSACTIONS 

Total external Interest earned and paid 

- Interest earned 

- Interest paid 3 821 431 3 917 867 

3 821 431 3 917 868 


18 APPROPRIATIONS 
Appropriation account 

Accumulated surplus at beginning of the year 22 281 501 31 427 637 

Less Adjustment on Previous year Balance 


Operating surplus for the year (2 573 075) (3 877 455) 

Approprladons for the year 5 887 210 (5 268 681) 


- Contributions to reserves 

- 


- 

- Prior year adjustments 

5 887 210 


(5 268 681) 

Accumulated surplus at end of the year 

25 595 636 

22 281 501 
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I THABA CHWEU LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 

2009 2008 

R R 


19 CASH GENERATED BY OPERATIONS 


Profit /(Deficit) for the year 

(2 573 075) 

(3 877 455) 

Adjustments in respect of the previous year's operating 



transactions 

- 

- 

Adjustments against operating income: 

12 343 658 

21 010 153 

- Capital development fund 

- 


- 

- Trust funds 

- 


- 

- Provisions and Reserves 

3 500 000 


4 100 000 

- Fixed assets 

8 843 658 


16 910 153 

Capital charges 

(2 576 616) 

5 068 238 

Interest paid: 

(3 821 431) 


3 917 867 

Redemption: 

1 244 815 


1 150 371 

Nett Grants and subsidies from public and state 

40 161 953 

21 968 834 

Non Operating income 

- 

- 


47 355 920 

44 169 770 

20 INCREASE /(DECREASE) IN WORKING CAPITAL 



Decrease/(Increase) in Inventory 

(523 094) 

(494 314) 

(Increase)/Decrease in Debtors 

(20 063 761) 

854 876 

Increase/(Decrease) in Creditors 

1 344 976 

(1 163 495) 

Increase in Consumer deposits 

399 567 

555 024 

(Increase) / decrease in conditional grants 


- 


(18 842 312) 

(247 909) 

21 INCREASE / (DECREASE) IN LONG-TERM LOANS (EXTERNAL) 


Loans Repaid 

(1 244 815) 

(1 150 371) 


(1 244 815) 

(1 150 371) 

22 (INCREASE) /DECREASE IN EXTERNAL CASH INVESTMENT 


Increase / (decrease) in investments 

4 969 519 

(5 253 137) 

Prior year adjustment 

- 

5 771 763 


4 969 519 

518 626 

23 INCREASE / (DECREASE) IN CASH ON HAND 



Cash Balance at the Beginning of the Year 


2 280 

Less: Cash Balance at the End of the Year 

- 

2 200 


- 

(80) 

24 CASH AND CASH EQUIVALENTS 



Cash and cash equivalents included in the cash flow statement co 

. 


Bank balance at the beginning of the year 

(3 062 382) 

2 682 022 

Bank balance at the end of the year 

(40 778 657) 

(3 062 382) 


(37 716 275) 

(5 744 404) 
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I THABA CHWEU LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 

2009 2008 

R R 


25 RETIREMENT BENEFITS 


Personnel and Councillors are members of the following funds: 
Municipal Employees Gratuity Fund 

Municipal Employees Pension Fund 

Municipal Councillors Pension Fund 

Valuations 

Valuations 


Interim 

Level 

The Municipal Employees Gratuity Fund is a defined 
benefit plan which is governed by the Pension Fund Act 
of 1956. The most recent actuarial valuation indicated 
that the fund was financially sound. 

30-Jun-04 

Fully Funded 

The MEPF is a fixed contribution fund. 

28-Feb-05 

Fully Funded 

The MCPF is a fixed contribudon fund. 

30-Jun-05 

Fully Funded 


26 CONTINGENT LIABILITIES AND CONTRACTUAL OBLIGATIONS 
No known contingent liabilities and contractual obligations 


27 CAPITAL COMMITMENTS 

No capital commitments approved or contracted for. 

28 ASSESSMENT RATES 

Valuations on land are performed every four years. The last 
general valuation came into effect on 01 July 2009 and 
will be valid until 30 June 2013. 

Assessment rates are levied at a rate in the rand on the total market 
value of the property. Exemptions and rebates are granted 
as per the Municipality's Rates Policy, which will be reviewed annually. 
The rates to be levied on newly rateable properdes will be phased in over 
a period of three years. 

Assessment rate tariffs were amended in compliance with the 
Local Municipal Property Rates Act, 2004 
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APPENDIX A 


THABA CHWEU LOCAL MUNICIPALITY 
STATUTORY FUNDS, AND RESERVES 



R 

R 

R 

R 

R 

R 

R 






Operating 

Capital 




Contributions 

Interest 


expenditure 

expenditure 



Balance at 

during 

on 

Other 

during 

during 

Balance at 


30 June 2008 

the year 

investment 

income 

the year 

the year 

30 June 2009 

RESERVES 

Loan redemption 

4 668 444 


583 552 




5 251 996 


4 668 444 

- 

583 552 

- 

- 

- 

5 251 996 

PROVITIONS 








Leave 

1 912 172 


- 

- 

- 

- 

1 912 172 


1 912 172 

- 

- 

- 

- 

- 

1 912 172 
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APPENDIX B 

THABA CHWEU LOCAL MUNICIPALITY 

EXTERNAL LOANS AND INTERNAL ADVANCES 

Loan no 

EXTERNAL LOANS 

Detail/Aim 

Redeemable 

Balance 

at 

2008/06/30 

Received 

during 

year 

Redeemed or 

written off 

during year 

Balance 

at 

2009/06/30 

Local registered stock S E30 

14.00% 

2014 

8 910 000 

- 

- 

8 910 000 

Total 



8 910 000 

- 

- 

8 910 000 

Annuity loans (INCA) 

13.61% 

2013 

2 534 994 

- 

336 268 

2 198 726 

Annuity loans L (DBSA) 

10.50% 

2012 

4 573 047 

- 

908 547 

3 664 500 

Total 



7 108 041 

- 

1 244 815 

5 863 226 

Total external liabilities 



16 018 041 

- 

1 244 815 

14 773 226 

Short term portion: 







Annuity Loans (INCA) 

13.61% 

2013 

296 353 

- 


389 649 

Annuity Loans ( DBSA) 

10.50% 

2012 

849 951 

- 


849 951 




1 146 304 



1 146 304 
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APPENDIX C 


THABA CHWEU MUNICIPALITY 

ANALYSIS OF FIXED ASSETS 










Written 







off, transferred, 







redeemed, or 


Expenditure 


Budget 

Balance 

Expenditure 

disposed of 

Balance 

2008 

Services 

2009 

30 June 2008 

2009 

during year 

30 June 2009 

R 


R 

R 

R 

R 

R 

39 139 040 

RATES AND GENERAL SERVICES 


127 577 927 

8 787 343 

136 365 270 

28 690 650 

Community Services 

5 448 457 

53 763 674 

6 247 513 

60 011 187 


Council's general expenses 

293 000 


7 698 215 


152 684.00 




7 850 899 


Administration 



209 477 






209 477 


Public health 



120 044 






120 044 


Health services: Clinic's 



550 876 






550 876 

26 910 427 

Public works: General 

3 263 757 


38 527 882 


4 187 421 




42 715 303 

618 862 

Community and Protection Services:Director 



618 862 






618 862 


Municipal Manager 



150 159 






150 159 

638 957 

Institutional Development 



638 957 






638 957 


Financial Viability 

840 700 


2 862 703 


1 212 731 




4 075 434 

522 404 

Traffic services 

1 001 000 


860 977 


662 221 




1 523 198 


RDP department 



302 758 






302 758 


Civil defence 



20 734 






20 734 


Licenses/traffic 



737 308 






737 308 


Caravan park 



198 061 






198 061 


Municipal houses 



185 813 






185 813 


Street lightning 

50 000 


80 847 


32 456.00 




113 303 

1 397 899 

Subsidised services 

620 000 

8 931 952 

298 054 

9 230 006 

- 

Library 



374 526 






374 526 

1 133 027 

Fire Protection (Disaster Management) 



1 255 873 






1 255 873 

- 

Cemetery 



4 163 


99 548 




103 711 


Civil buildings 

620 000 


5 782 072 


126 448 




5 908 520 

71 688 

Museum 



650 801 


41 800 




692 601 


Parks and recreation 



347 723 


29 760 




377 483 

193 184 

Sport and recreation 



333 795 


498 




334 293 


Sport stadium 



158 415 






158 415 


Airport 



4 460 






4 460 


Mechanical Workshop 



20 123 






20 123 

5 034 424 

Economic services 


30 024 690 


30 024 690 

4 456 141 

Licensing 



5 324 203 






5 324 203 

578 283 

Cleansing (Refuse) 



2 100 011 






2 100 011 


Sewerage 



21 690 780 






21 690 780 


Estates 



888 902 






888 902 


Game reserve 



20 794 






20 794 

1 038 169 

HOUSING SERVICES 

2 000 000 

4 105 333 

1214184 

5 319 517 


Kannabas flats 



769 399 






769 399 


Kiepersol flats 



864 097 






864 097 

1 038 169 

Sub-economic housing 

2 000 000 


1 220 119 


1 214 184 




2 434 303 


Economic housing 



77 363 






77 363 


Hostels Simile 



748 037 






748 037 


88 Houses Harmony Hill 



77 860 






77 860 


25 Houses Harmony Hill 



21 242 






21242 


26 Houses Simile 



9 312 






9 312 


Hostels 



317 904 






317 904 

2 977 897 

TRADING SERVICES 

6 550 000 

31 040 493 

1 027 592 

32 068 085 

1 668 950 

Electricity 

2 500 000 


13 277 856 


417 109 




13 694 965 


Holiday resort 

200 000 


2 319 849 


129 385 




2 449 234 

1 308 947 

Water 

3 850 000 


15 442 788 


481 098 




15 923 886 


Abattoir 


579 848 


579 848 

- 

Abattoir 

-1 

579 848 1 

-1 1 

579 848 








Rectify previous balances 

1 

(868 062)1 

1 1 1 

(868 062) 
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APPENDIX C 


THABA CHWEU MUNICIPALITY 


ANALYSIS OF FIXED ASSETS 


Expenditure 

2008 

R 


Budget 

2009 

R 


39 139 040 Total Fixed Assets 


39 139 041 LESS: LOANS REDEEMED AND OTHER CAPITAL RECEIPTS 


Balance 
30 June 2008 

R 

127 577 927 



Rectify previous balances 

1 264 408 


Loans redeemed and advances repaid 

(2 933 166) 

16 910 153 

Contributions from operating income 

21 423 971 


Contributions from reserves 


22 228 888 

Grants and subsidies 

23 829 428 


Public contributions 



Loans redeemed 

66 072 045 


Expenditure 

2009 

R 


Written 

off, transferred, 
redeemed, or 
disposed of 
during year 
R 


Balance 
30 June 2009 

R 

136 365 270 


1 

264 

408 

(2 

933 

166) 

30 

267 

629 

23 

829 

428 

67 

114 

255 


(1) NET FIXED ASSETS 


(1 098 525) 
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APPENDIX D 


THABA CHWEU LOCAL MUNICIPALITY 

Analysis of operating income and expenditure 
for the year ended 30 June 2009 

Actual Actual Budget 

2008 2009 2009 

R R R 

INCOME 


28 502 907 

Grants and subsidies 

40 161 953 

37 609 665 

28 502 907 

- Central government 

40 161 953 


37 609 665 


- Provincial government 



- 

120 721 994 

Operating income 

132 887 261 

158 963 530 

22 305 436 

- Assessment rates 

24 252 831 


21 254 000 

40 641 364 

- Sale of electricity 

47 660 802 


55 499 500 

16 280 761 

- Sale of water 

16 150 906 


18 213 000 

41 494 433 

- Other service charges 

44 822 722 


63 997 030 


149 224 901 

Total income 

173 049 214 

196 573 195 


EXPENDITURE 



56 713 187 

Salaries and Wages 

58 364 130 

65 543 145 

61 387 723 

General Expenses 

90 393 119 

94 800 930 

25 667 499 

- Bulk purchases 

45 818 865 


38 156 000 

35 720 224 

- Other general expenditure 

44 574 255 


56 644 930 

11430 464 

Repairs and Maintenance 

10 769 411 

12 021 665 

3 917 867 

Capital charges 

3 821 431 

3 894 000 

16 910 153 

Contributions to fixed assets 

8 774 198 

14 618 457 

3 501 082 

Contributions to funds 

3 500 000 

3 500 000 

141 880 

Charged Elsewhere 

- 

- 

154 002 356 

Gross expenditure 

175 622 289 

194 378 197 
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APPENDIX E 


THABA CHWEU MUNICIPALITY 


DETAILED INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2009 


2008 

Actual 

Income 

R 


91 

877 

315 

65 

245 

490 

22 

305 

436 


22 

299 

28 

502 

907 


556 

687 


2 

308 


22 

398 


826 

612 

10 

547 

024 


8 

596 


397 

774 



355 


41 

183 

1 

324 

083 


687 

828 


2008 

Actual 

Expenditure 

R 

108 690 998 

74 669 486 


712 206 

14 876 
6 976 370 
5 471 787 

765 460 

3 818 544 
8 635 233 
2 286 190 

500 892 
8 765 858 
1 851 884 
21 924 126 

15 256 

1 173 024 

2 423 989 
227 699 

4 586 782 

(780 086) 
4 943 725 


2008 

Surplus/ 

(Deficit) 

R 

RATES AND GENERAL 
(16 813 685) SERVICES 


(9 423 996) 


21 593 

230 

(14 

876) 

(6 954 

071) 

23 031 

120 

(765 

460) 

(3 261 

856) 

(8 635 

233) 

(2 283 

882) 

(500 

892) 

(8 743 

460) 

(1 025 

272) 

(11 377 

102) 

(6 

660) 

(775 

250) 

(2 423 

989) 

(227 

344) 

(4 545 

599) 

2 104 

169 

(4 255 

897) 

(355 

671) 


Community Services 

Assessment Rates 
Airport 

Council General 
Donations 
Mayor account 
Public Works; General 
Public Works; Roads 
Municipal Manager 
Training and Orientation 
Institutional Development 
Housing support Services 
Financial Viability 
Markets and stalls 
Health Services; Clinic's 
Emergency and Disaster 
Environmental Health 
Security Services 
Service Delivery Units 
Town Planning 
Traffic 

Economic Development an' 

LED 

IDP 

Streetlights 


2009 

Actual 

Income 

R 

108 855 090 


2009 

Actual 

Expenditure 

R 

114 610 396 


2009 

Surplus/ 

(Deficit) 

R 

(5 755 304) 
(10 792 226) 


24 252 831 


1 802 248 


22 450 583 



1818 


(1 818) 

10 508 


5 278 545 


(5 268 037) 

36 907 567 


5 265 461 


31 642 106 



2 600 149 


(2 600 149) 

3 644 421 


9 407 229 


(5 762 808) 



4 001 324 


(4 001 324) 



2 391 162 


(2 391 162) 

3199 


9 916 816 


(9 913 617) 

101 572 


900 930 


(799 358) 

12 043 982 


30 776 921 


(18 732 939) 

16 833 


423 


16 410 



554 241 


(554 241) 



6 063 806 


(6 063 806) 

3 652 


244 006 


(240 354) 



887 934 


(887 934) 



1 687 157 


(1 687 157) 

789 099 


852 654 


(63 555) 

882 520 


5 337 254 


(4 454 734) 



334 203 


(334 203) 



536 274 


(536 274) 

50 


286 598 


(286 548) 



321 307 


(321 307) 


2009 

Budget 

Surplus/ 

(Deficit) 


(18 059 237) 
(27 665 492) 


20 293 

000 

(2 

000) 

(5 617 

000) 

31434 

665 

(2 812 

100) 

(13 107 

057) 

(5 300 

000) 

(2 924 

500) 

(13 367 

500) 

(538 

670) 

(17 879 

850) 

1 

500 

143 

650 

(6 121 

030) 

(268 

800) 

(1 202 

350) 

(3 317 

300) 

(547 

900) 

(4 681 

950) 

(750 

600) 

(591 

700) 

(508 

000) 


(7 441 634) Subsidised Services 


4 362 816 


8 707 109 


(4 344 293) 

182 027 


2 377 941 


(2 195 914) 

6 896 578 


7 626 070 


(729 492) 

7 725 686 


4 966 453 


2 759 233 

6 669 134 


4 007 


6 665 127 

526 207 


2 616 570 


(2 090 363) 

498 


12 851 


(12 353) 

425 462 

2 307 284 

(1 881 822) 


Economical Services 

Licensing 
Caravan Park 
Cleansing 
Sewerage 
Town lands 
Tourist Resort 
Game Reserve 

HOUSING SERVICES 


(5 745 388) 


51 878 


1 485 724 


(1 433 846) 

Library 

38 718 


1 200 944 


(1 162 226) 

121 114 


278 375 


(157 261) 

Cemeteries 

113 642 


361 251 


(247 610) 

93 901 


631 404 


(537 503) 

Civil Buildings 

138 683 


287 861 


(149 178) 






Indoor sport centre 

4 071 


422 391 


(418 320) 

2 003 


505 923 


(503 920) 

Museum 

1909 


323 576 


(321 667) 

(18) 


3 491 176 


(3 491 194) 

Parks and Recreation 



2 670 812 


(2 670 812) 



1317 910 


(1 317 910) 

Mechanical Workshop 



775 575 


(775 575) 


3 533 806 


3 375 924 


157 882 

120 901 


954 434 


(833 532) 

7 561 827 


9 020 390 


(1 458 563) 

8 654 175 


4 081557 


4 572 619 

9 818 399 


874 


9 817 525 

211 228 


1 673 739 


(1 462 511) 

1495 


12 607 


(11 111) 


(531 920) 


6 987 


23 972 


(16 985) 

Kannabas Flats 

33 532 


62 644 


(29 112) 

152 286 


25 361 


126 925 

Kiepersol Flats 

31 336 


16 463 


14 873 

38 892 


17 069 


21823 

Fanie Stolts Flats 

38 201 


11 104 


27 097 






Simile Flats 

107 008 


2 500 


104 508 

227 297 


2 240 882 


(2 013 585) 

Hostels 

172 338 


821 624 


(649 286) 


(8 385 450) 


(1 425 900) 
(252 700) 
(303 800) 
(597 650) 
(551 500) 


(4 

015 

200) 

(1 

238 

700) 

17 

991 

705 

2 

226 

500 

(1 

066 

100) 

2 

456 

850 

5 

161 

400 

10 

678 

000 

(1 

460 

945) 


(4 

000) 


(669 915) 


(23 000) 
58 000 
(22 000) 
27 000 
(709 915) 


149 224 901 


153 102 355 


14 818 052 TRADING SERVICES 


(3 877 455) TOTAL 


173 049 214 


40 641 364 


34 989 605 


5 651 759 

Electricity 

47 660 802 


53 488 426 


(5 827 623) 

16 280 761 


7 114 468 


9 166 293 

Water 

16 150 906 


6 609 133 


9 541 773 


175 622 289 


(2 573 075) 


10 105 950 
10 818 200 


(5 268 681) Appropriations for the year 


(9 146 136) Net surplus/(deficit) for the year 

Accumulated surplus / (deficit) 
31427 638 beginning of the year 


ACCUMULATED SURPLUS: 
22 281 502 END OF THE YEAR 
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